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SUBJECT: AIR JAMAICA, EXIMBANK, BOEING 
REF: KINGST 00774 FEB 25 75 

AIR JAMAICA HAS OBJECTED TO SEVERAL PROPOSED PROVISIONS FOR 
LOAN IN CREDIT 5630 FOR PURCHASE OF TWO BOEING 727 AIRCRAFT. 

ONE DISPUTED CLAUSE MADE AN EVENT OF DEFAULT IN THIS LOAN A 
DEFAULT BY GOJ IN ITS OBLIGATION AS GUARANTOR OF EXIMBANK IN 
OTHER NONRELATED TRANSACTIONS. IN VIEW OF GOJ'S OBJECTIONS 
THIS PROVISION HAS BEEN DROPED AND AIR JAMAICA SO ADVISED SEVERAL 
WEEKS AGO. 

SECOND PROVISION IN DISPUTE WOULD REQUIRE EXIMBANK CONSENT 
FOR FURTHER BORROWINGS OTHER THAN THOSE REPAYABLE WITHIN ONE YEAR. 
THIS PROVISION IS STANDARD. DISCUSSION UNDER WAY WITH AIR 
JAMAICA TO ATTEMPT TO RECONCILE DIFFERENCES. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 048303 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

NEGOTIATIONS WITH RESPECT TO THIS LOAN HAVE NO DIRECT BEARING 
ON OTHER EXISITING OR PENDING EXIMBANK LOANS IN JAMAICA TO 
BORROWERS OTHER THAN AIR JAMAICA. KISSINGER 
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